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BUSINESS OUTLOOK 


ROM the long-run point of view, the June-July 

rate of business activity, although at lower levels 
than in the month immediately preceding, was more 
healthy than that of a year ago when speculative 
production and buying speeded up the economic ma- 
chine beyond what other important factors warranted. 
The fall pick-up is likely to be less than is generally 
anticipated but the last three months of the year 
will probably hold their own in relation to the same 
period of last year, although no major forward 
Movement at this time seems evident. 


USINESS activity in July declined from June in most 

of the basic industries but in general the June-July 
Byel of activity in 1934 was well above that of 1933. The 
fayorable comparison with the same period of last year is 
@eouraging when it is recalled that the continued expan- 
fen through the summer months of 1933 was primarily 
a speculative character. In practically all lines, busi- 
Mes activity for the year to date is well above the level 
@ last year and in many cases has approached the level 
#1931. Bank debits, outside New York City, for the 
yer to date are well above 1933 and only slightly less 
ian in 1932. Construction contracts awarded, as meas- 
ed by value, during the same period exceeded awards 
M both 1932 and 1933. Steel ingot production for the 
Mist 6 months of the year exceeded that of the same 
Petiod both in 1932 and 1933 and reached the level of 1931. 
Automobile production exceeded the 1931 output. 

Recent reports of corporation earnings for the first half 
061934 reflect the expansion in business activity. Accord- 
ig to a report of the National City Bank, 250 industrial 
Cirporations showed an increase of 220 per cent in net 
profits during the first half of 1934 as compared with the 
same period of 1933. The annual rate of return on capital 
iivestment in these corporations amounted to 5.7 per cent 
m 19384 as compared with 1.7 per cent in 1933. Four of 
te corporations showed an annual rate of 10 per cent or 
more and two corporations of slightly more than 15 per 
eent. Only four groups of the 20 industrial groups into 
Which these 250 corporations were divided failed to show 
fome gain in net profits from the first half of last year. 
The most unsatisfactory aspect of the expansion during 
ime past 7 months lies in the fact that the gains are due 
mote largely to Government activity than to private ini- 
fative. Most of the gain in construction, for example, 
sesuited from publicly financed contracts. For the first 
gait of 1934, privately financed construction contracts 
hounted to $282,000,000 as compared with $271,000,000 
#1933, whereas publicly financed contracts amounted to 
72,000,000 as compared with $161,000,000 in 1933. A 
@rther evidence of this same tendency is seen in the con- 
Miwed decline in the commercial loans and investments of 


The Trend of Business 


banks. The commercial loans of reporting member banks 
have set new lows each week during the past month and 
are now lower than at the time of the bank holiday in 
1988. A little more than one-third of all the loans and 
investments of reporting member banks is now in Gov- 
ernment securities and the increase in this type of invest- 
ment since January has more than accounted for the total 
increase in bank credit during the 7 months. During July, 
the surplus funds of member banks continued to accumu- 
late and bank reserves were at a new high level. It is 
estimated that the reserves of member banks in excess of 
the legal requirements are currently around $1,900,000,000 
—an increase of about $150,000,000 during July. Short- 
term money rates at current levels are the lowest on 
record. Four issues of short-term treasury bills were 
marketed during July at the nominal rate of 0.07 per 
cent per annum. 

The rise in general commodity prices, both wholesale 
and retail, has been temporarily checked but agricultural 
prices, reflecting the drouth situation, have continued to 
advance and for the first time during the year have ex- 
ceeded the peak reached on the speculative movement a 
year ago. The decline in finished goods prices reflects 
sluggish business and over-expanded inventories. This 
decline, although favorable from the point of view of 
farmers and consumers, makes a problem for industries 
which have made some increases in costs under the codes 
and now find it difficult to pass them on. This endangers 
the future prospect for profits, the prime requisite for 
desiring and securing credit. Some further decline in 
prices is not unlikely since the Government is shifting 
NRA policies away from price-fixing arrangements and in 
some cases is encouraging price cutting by allowing bids 
for Government contracts below the minimum set by codes. 
Also, it now appears that the price structure developed 
in many industries could not be supported by the existing 
state of demand. The steel price structure, for example, 
failed under the test of demand and about half the sharp 
advance made in April has been lost while cuts have been 
general and large in the highly competitive items such 
as those used in the automobile industry. The automobile 
and the lumber industries likewise have made the same 
discovery. It remains yet to be seen whether the advance 
in agricultural prices, due to curtailed production, will 
result in an expanding agricultural market for other types 
of commodities. Higher prices per unit of agricultural 
production result in increased total agricultural income 
only when an adequate volume of produce is marketed. 
Otherwise, high agricultural prices only mean higher cost 
to consumers generally without restoring the farmer as 
a market for other types of goods. 

It is doubtful whether any inflationary effect will be 
caused by the nationalization of silver the first week in 
August unless speculative interests can succeed in making 
the public believe it is an inflationary move so that they 
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rush to buy commodities and stocks as they did in the 
early part of 1933, thus pushing the prices up. The quan. 
tity of new money added through the issuance of currency 
against the silver purchased at a rate more than double 
the purchase price is relatively insignificant as compared 
with the total quantity of money in circulation. 
August 15, 1934. 
VivA BooTHE, Asst. Editor, 


New Capital Flotations of Domestic 
Corporations Since the First of 
January, 1934 


URING July new financing by domestic corporations 
D in the United States was larger than for any other 
month during the year to date. The volume of new finane- 
ing, however, was relatively small, and the bulk of it (861 
per cent) was for refunding purposes; that is, to take 
up old issues outstanding, leaving the strictly new capital 
demand of domestic corporations at only $20,300,000. In 
two previous months, April and May, new capital flota- 
tions of domestic corporations reached $28,000,000. 

During the first seven months of the year, the total flota- 
tion of corporate issues for all purposes amounted to 
$364,300,000. This amount represented an increase of 
$33,000,000 from the corresponding period of 1933, but 
was about $15,000,000 less than in 1932. The bulk of 
the total flotations during the first seven months of both 
1933 and 1934 was for refunding purposes. Only slightly 
more than one-third of the total in each year was for new 
capital requirements. The total for new capital require- 
ments for the first seven months of 1934 amounted to 
$119,600,000 as compared with $112,400,000 in 1933, and 
with $223,000,000 in 1932. 

At the moment the dearth of corporate issues for new 
capital financing is popularly attributed to the restricting 
influence of the new Securities Act. It is more likely, how- 
ever, that the same factors which operated to discourage 
such issues in 19382 and 1983 before there was a securities 
act are still largely responsible. In view of the tremen- 
dous expansion in the flotation of corporate issues for new 
capital expansion during the three years ending 1929, and 
the continued flotation of such issues during 1930 and 1931 
in fairly large volume, it is questionable whether any 
marked expansion at this time could be reasonably ex- 
pected. After more than a year of business expansion, 
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TABLE I TABLE II 
SUMMARY OF U. S. BUSINESS STATISTICS NEW SECURITY ISSUES, DOMESTIC CORPORATIONS 
Pa... Millions of Dollars) 
Aver. Year cial and Fi ial Chronicle 
Latest | from = from  —— 
fen Data Month Month Year from Senet Amount Per Cent of Total 
ear Month N Refund- N Refund- 
1929-83 Ago Total | Capital ing | Capital ing 
Weekly Business Indices—Four-Week Totals Ended on Indicated Dates 1934 
January..... $ 165 80.0 20.0 
Business Activity—N. Y. February. 15.4 13.1 2.3 85.1 14.9 
Times Index? 8/4/34..... 79.5 |— 4%| — |—16%|+ 9% March....... 26.8 13.8 12.5 52.5 47.5 
Bank Debits*—U. S. ou April........ 86.3 28.2 58.1 32.7 67.3 
side N. Y. City, 8/8/34. 12,705 |— 5 |— 5%|+ 8 31.8 28.8 3.0 90.6 9.4 
Auto Production® 8/4/34... | 250,427 |— 1 |—10 |+ 8 54 $3.2 9.4 23.8 28.8 71.7 
fee. Power Prod.‘ 8/4/34..|  6.654|/+ 1 |+ 1 |— 1 |+ 10 A 145.8 20.8 125.5 13.9 86.1 
Freight Car Load.® 8/4/34..} 24315 1 |+ 4 |— 56 |+11 7 months—1934 346.8 119.6 226.7 34.5 65.5 
No. Com. Failures® 8/2/34. . sso|— 2 |+ 4 |—387 |— 49 7 months—1933 313.8 112.4 200.9 35.9 64.1 
of and 1904. 1988-05 = 100 7 months—1980| 3,971.1 | 3,688. 282.6 92.9 
Employment. U. s. 21 7 months—1929| 5,884.6 4,973.2 911.4 84.5 15.5 
Manuf. Payrolls, U. S..... 65.0 — 8 54 
Indices of Retail Trade‘—July, 1934. -& | = 100 
Department Store Sales— few industries have reached as yet the place where they 
51 |—27 | — 28 4 |+ 16 ; 
i= 2: ita are operating at capacity on the basis of the present 
Clevelan ern Ab ae equipment, and the future prospect is not yet sufficiently 
Indices of Prices and Cost of Living = : clear to encourage the launching of new industries. It is 
July, | 1934 conceivable that the new Securities Act, by eliminating 
Prices?....... 1928—100 74.8 o}+1 }/+ 9 |+18 the offering of the highly speculative issues, and safe- 
Food Prices" guarding investors in such issues as are offered, may ac- 
Department Stores Price celerate rather than retard the flotation of new corporate 
+ issues when business prospects warrant such flotations on 
1928=100| 79.1 0 o}|+ 5 |+ 8 any large scale. 
Iron and Steel Conditions'1—July, 1934 Viva Boothe. 
Composite Prices : 
Steel (per Ib.).. | $.02128|— 3 o 8 |+10 
PigIron (perton)......| 17.90 |+18 
10.58 1 1 8 |+ 87 
|— s |+ 78 The Construction Record of Ohio for 
Steel Productio 
(Average Daily—tons)..| 58,9083;— 49 |— 7 |— 54 |+ 44 the First Half of 1934 
Shipments of Finished Steel 
369,938 | — 62 — |—a |+ ONSTRUCTION contracts to the amount of $53,840,000 
1008 were awarded in Ohio during the first 6 months of 
wo Daily Value in Thousands of Dollars) Pe a 1984. This was a gain of 156.3 per cent from the same 
Sed 2 i— 4 |+ 87 period of last year. Expansion in public works and utili- 
Building. ....... | 3,226.38/+ 20 5 26 | + ties contracts accounted for the bulk of the 1934 gain to 
Residential............. 796.4|— 22 |— 12 16 |+ 10 he 1 , 
Non-Residential........ 2,429.9/+ 46 | — +3 date although there has been some expansion in both resi- 
Pabie Works and Utilities. | 1,562.7 dential and non-residential contracts. Industrial building 
Federal Reserve Bank and Member Bank Ite ugust 8, 1934 was the only type of non-residential construction to fail 
Federal Reserve Banks : to show some gain as compared with the first half of 1933. 
investments in U.S. Gov. $2,431.8 0 — |+19 |+29 Public works and utilities contracts for the first 6 months 
Bill Bought in ¢ am... % = 53 ice of the year amounted to $33,523,000 and constituted almost 
Raerve Ratio.......-. 70.0% |+ 1 — |+ 2 |+ 6 two-thirds of the State total. Residential building ac- 
$ 3,304;/— 7 counted for only $7,087,000 or 13.1 per cent of the total, 
and non-residential building, for $13,230,000 or 24.5 per 
3,214; + 5 |+ 6 i+ 8 cent of the total. 
7 |. As compared with the first 6 months of last year, the 
oir } = fs eS value of public works and utilities contracts awarded 
eposits.... 1,296|— 4 — |+131 | +276 gained slightly more than 531 per cent. The gain in resi- 
eee g27 |— 22 — |—i15 | + 6 dential building for the same period amounted to only 7 
0 — |-« |-« (Continued on page 7) 
5,884 0 _ o |—7 
hates 7,957; + 1 + 97 + 76 
Interest Rates'*—August 10, 1934 
tal Money—Range. 1 |—3s0 Footnotes to Table I, 3, column 1. 
2 = 1 Four-week =100. Souree: The Annalist. 
ugust 8, 1934 3 Number of cars. Source: Cram’s Automotive 
——- ~ — * Millions a kilowatt hours. Source: The Edison Electric Institute. 
5 Thousands of Cars. Source: American Railway Association. 
Combin — |—10 + 27 Source: ‘radstreet. 
4 a — 2 + 41 7 Source: U. S. Department of Labor. 
$3 Rails 1 — |— 29 + 26 58 Source: Federal Reserve Board. 
i 8 — |—29 |—10 ® Fairchild Price Index. The index as of the first of each month is 
bonds—$ per $100 Bond: S treated here as representing conditions for the previous month. 
ss 97.8 |— 2 — |+ 9 |+ 15 National Industrial Conference Board. 
U.S. Govt. Bonds.... 105.7 |— 1 = + 2 + 1 11 Sources: Iron Age, and S ‘ 
—— —— -- - - 12 Source: F. W. Dodge Corporation. 
18 New York Times. 
Footnotes on page 3, column 2. 14 Standard Statistics. 
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= — 
Business Conditions in Ohio SUMMARY OF BUSINESS STATISTICS FOR OHIO 
MPLOYMENT in Ohio declined 3.9 per cent in July 
from June, following the decline of 0.4 per cent dur- — Year 
ing June. The decline during June and July this year was Lat- 95 CGanee ya to-Date 
slightly greater than the average decline for these months, rm pat, | Last Last | from 
|} indicating that a part of the July decline cannot be attrib- ae we | 
| uted to seasonal factors. All types of employment con- 
tributed to the July decline but manufacturing was the Employment Indices,! July, 1934. 1926 Average = 100 
major contributor. The decline of non-manufacturing em- 4% 18% 33% 
ployment amounted to only 1.9 per cent and was less than Chemicals (17) ........ --| @1/— 56 |—1 10 20 
the usual seasonal decline. The decline in construction 
i Misceila: 
employment, of 19.8 per cent, was in contrast with an ellancous 168 1 
average increase of 3.1 per cent. Furniture (16) .........]| 66 1 |— 2 3 19 
to the July decline of manufacturing employment. 0 0 . PD. 
these groups—the food products and the miscellaneous Machine "Tools t 
J manufacturing groups—reported employment increases 
amounting to 1.2 per cent and 3.6 per cent, respectively. Purpose 
The declines in the other 9 groups ranged from 1 per cent Metal Products (122) Sosel @eeShe lens : 47 
in the paper and printing group to 16.1 per cent in the Forgings (31) ....... seji— 8 |— 4 |+37 1|+77 
textiles group. Pipes, Fumpe, Valves, and a 
The 8 per cent decline in new passenger car sales was | 
© less than seasonal and the July total was 10 per cent above RE ae 6: i 6 44 
(14) 9 9 0 10 35 
July, 1988. Bank debits remained practically unchanged Steal Works & Rolling os t 
from June and the total for the first 7 months of the year Stoves and Furnaces (8) | 125|+4 13 | 4+ 
was 20 per cent above the corresponding period of last Print (905. ite 
Py year. The value of construction contracts awarded in- Paper, Ine. - Ste (10) 114 o }+1 21 26 
creased 46 per cent in June from May but the dollar vol- (29). 
» ume was relatively small. The 6 per cent decline in power 3 is 
production was slightly greater than seasonal. Wholesale Miscellaneous 104 9 0 18 51 
grocery food prices rose 3 per cent in June but the 4 per nw ll s|— 2 |—6 |+22 “a 
cent increase in grocery sales was slightly less than the > 
average June increase. Vitreous Semi-v itreous 
The gross cash agricultural income of the State in- | 
creased 9 per cent in July from June but was 3 per cent 
a less than in July, 1983. For the first 7 months of the Miscellaneous (24) ....| 74}/—18 |— 7 |—29 0 
year, gross agricultural income was 13 per cent above the t t 
° same period of last year. Room occupancy in Ohio hotels, Cpe, Stee ond 
8 |— 8 |+96 |+ 32 
at 41 per cent of capacity, showed a decline of 19 per cent Miscellaneous (6) ..... %i— 5 |+ 2 |— 4 t 10 
© from June but an increase of 9 per cent from the same | eit x 
100 month last year. Room receipts in July declined 25 per (34)... 1 |— 2 6 3 
F (Ret. & Whsl.) (24) — 3s |—4 17 20 
i cent and food receipts, 32 per cent. For the first 7 months Trans. & Pub. Util. (15).| 75 /+ 1 |— 1 : 10 5 
| of the year, room receipts gained 20 per cent and food re- 
i St., Rd. & Sew. Work (16) | 103 | — 
70 per cent from the corresponding period of last “ +101 m 
TABLE Il . Hotel Business, July, 1934.1 1929 Average Daily Value — 100 
NEW ER AUTOMOBILE BILL-OF-SALE 
REGISTRATIONS | ani-'s | — |* 
Index of Mone _ 
» Seven Major Ohio Counties+ U.8.* inden _ t$ 
Per Cen 
Make ot | Number of ‘Change hans | | Index of Gross Cash Agr. Income, July, 1934. 1924-28 Avg. — 100 
1984 _1984 1938 ond Suse +3 fis 
a 29.6 | 28.8 ~ = 
© they 3.017 2.246 26 t Wool 81 58 73 |+ 24 
+ a 43 43 42 Other Ohie Business Indicators, 1926 Average = 100 
© Pontiac..| 323] 403; + 25 | — 26 4.5 3.2 4.1 Index of— July | 1934 
Oldsm’ile | 404) 379| — 6 108 4.8 4.0 4.1 Bank 59 1 20 
848) — 25 t 19 2.9 3.4 Retail Food Prices‘... .. . 68 |+ 2 — |+ 6 17 
@ Ter’plane| 224 187} — 17} — 19 2.1 2.2 2.0 umber of New Car Bills of 
Studeb’r. | 211| 159) — 25 | + 20 1.8 21 Sale Filed :* 
Chayaler . 156; 149; — 4] — 27 1.7 1.5 1.5 Cars........ | 13,698;— 8 |— 12 10 | +47 
G 76 30; + 5| — 6 0.9 0.7 0.6 q ds — 18 t 43 
) Hudson. . 101 77| — 24 + 413 0.9 1.0 0.9 Commercial Failures : 
N'sh-Laf’ 87 — 11 | + 79 0.9 0.9 — 11° 
DeSoto. .. 52 si] — 2| — 7 0.6 0.5 0. Liabilities (Thous. of Dol.) | 1,187.4 | — 38 er me pai 
2 Packard. 34 46| + 8 | + 64 0.5 0.3 of— 
Value of Construction Con- 
Group Awarded’...... ‘ + 46 o |+ +155 
Total..| 9,974 | 8,679 13 97.8 | 97.9 | 98.1 Power Produetion*......... 18 |— 6 |— 8 |+17 
All i+ 4 1+ 6 |+12 t 
Others. + 8 o {+18 |+ 2 
Grand 


of reporting firms. 
Source : a of Rural Economics, Ohio State University. 
Source: U.S. Bureau of Labor Statist 


klin, Hamilton, Lucas 


, Mahoning, Mon 
* Based on reports by R. 


. Polk & Company, covering 41 states and 


1 Source: Actual registrations secured from the Cleveland Automobile 
Manufacturers’ and Dealers’ Toledo Trades As- 
sociation. rts. ties i ulation: Cuya- 
teomery and Sammit. Source: Clerks of Courts of various Ohio counties. 
_ 7 Average daily value. Source: F. W. Dodge Corp. 
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TABLE V 


BUSINESS CONDITIONS IN THE CHIEF OHIO CITIES 
(In all Indexes, 1926 Average—100) 


All Industries (35). 
Manufacturing (24). 
Non-Manufacturing (3) 
Construction (8)....... 
Number of New Car Bills 
of Sale Filed: 

Cars...... os 


Bank Debits Index**... 
Commercial Failures: 


Number 
Liabilities (Thous. . 


Value of Construction Con- 
tracts Awarded Index**. 


Employment Indices: J 


+++ 
ea 


June 
Building Occupancy Index 


+ 


All Industries (107) . 
Manufacturing (76) . 
Non-Manufacturing ( 16) 
i] Food Price Index 
Number of New Car Bills 


Bank Debits Index**.. . 


Num 

Liabities (Thous. 
Value of Construction Con- 

tracts Awarded Index** 


EmploymentIndices: J 


+|+++ 


Employment Indices: July 
All Industries (147) .... 
Manufacturing (104)... 


Building Occupancy Index 
Value of Construction Con- 

tracts Awarded Index**. 


mow 


+++ 
mun 


+++  +4+++ 


* 4 


Employment Indices: July 


All Industries (49) 
Manufacturing (37) . 


Non-Manufacturing (3 y 


Construction (9) 


Truc’ 
Bank Debits Index**. 


Commercial Failures : 
Number 


Liabilities (Thous. Doi.) 
Industrial Power June} 1 
Consumption Index**. .. 
Value of Construction Con- 
tracts Awarded Index** 


Employment Indices: July 


All Industries (20) 
Construction (5) 


of Sale Filed: 


Trucks 
Bank Debits Index**... 


Commercial Failures : 
Number 


Liabilities (Thous. Dol.) 
Industrial Power June}1 
Consumption Index**. .. 
Building Occupancy Index 
Value of Construction Con- 
tracts Awarded Index**. 


Manufacturing (13).... 


Number of New Car Bills 


+++ +++ 


CANTON (Stark County 


Employment Indices: July 


All Industries (40) 
Manufacturing (27). 


Non-manufacturing (5 ) ; 


Construction (8) 


umber. 
Liabilities (Thous. Dol.) 


une} 1 

Building Occupancy mag 
Value of Construction Con- 
tracts Awarded Index**. 


Bank Debits 


OHIO OTHER THAN 


Employment Indices: July 
All Industries (47) ..... 
Manufacturing (37) . 
Non-Manufacturing (3) 


Failures: 


(Thous. 


Building Occupancy Indes 
Value of Construction Con- 
tracts Awarded Index**. 


$1444 


& Keo 


EmploymentIndices: J 


All Industries (254) 
Manufacturing (207 
Construction (26) 


Number o — Car Bills 


Value of Construction Fay 
tracts Awarded Index**. 


SouRCcES : 


Employment Indices: July 
All Industries (52)..... 
Manufacturing (32) . 
Non-Manufacturing (6) 
Construction (14)...... 

Number of New Car Bills 

Sale Filed: 

Passenger Cars. . 


msumption Index**. .. 


Num! 
Liabilities (Thous. Doi.) 
Industrial Power June) 19 


Value of Construction Con- 
tracts A’ Index**. 


1 Figures in parenthesis indicate number of reporting firms. 
* Change in number of failures. 

** Average Daily Values. 

“ Over 1000% increase. 


Employment data based on reports from individual cooperators. 
New car bills of sale filed as reported clerks of courts of coun- 
indicated. 


ties in 


Bank debits as reported by the Federal Reserve Board. 
Industrial power consumption data secured from local power com- 


use. jurce 


Construction contracts awarded as reported by F. W. Dodge Cor 


poration. 


Retail food prices as reported by U. S. Bureau of Labor Statistics. 
Commercial failures as reported by Dun-Bradstreet. 


Building occupancy, as indicated by the number of gas meters in 
So Local i 


ployme! 
per cen 
the yea 
riod of 
than sé 
Bank d 
prices 
higher 

months 
same Pp 
tracts 

than ir 


6 AUGUS 
| cnange | Change | Chango | 
nge to- 
Item Latest — from | from | Change Item Latest | from 7 from Tien ssn 
Month | Month Year Last Month | Month | Year — P 
1929-88 Year 1929-33 vast and con: 
Year 
1934 months 
| mit | 105 |— 89% |— 4%] + 219%) + de 
544 |—11 |— 8 + 21 17 |— 4 6 |+25 
N tN Car Bilis" — 1 de 
| 1181 |— 7 |—12 + 88 of Sale Filed: — sod the 
| “iis x Tia Passenger Cars......... 885 M4 — 20 I CINCIE 
2 |+ 2¢ — 5* |— 21* 8 Q* 1* 
6 |—2 |+27 |—ss |+ 18 27 |+864 |+ 6 |+540 |+ 63 
| i— 0 19 | + 25 1934 
9 |— 6 0 27 | + 38 |— 23 
| i—s 8 |+ 6 52 |—23 |— 2 |—19 22 
16 16 62 45 |+21 | +168 55 
of Sale Filed: Passenger Cars........ 623 |+ 9 — 8 + 39 
Passenger Cars.........| 1,271 | — 22 — 12 — 10 + 8 Po 44 |— 44 = + 10 i 
172 |— 19 — |+2 |+ 62 55 o |— 2 |+25 
7 |+ 1° 0 6.0 |— 97 
| — |+s9 | — 934 CLEV] 
1934 99 o 5 |+s8 |+ 
111.3}+ 08 |+ 62/+ 46 A de 
|1934 first 7 
|—10 |— 1 |+ 7 |+ 82 clined 
Retail Food [Price Index. .. 67 |+ 2 + é Ta July, 
um ew 
Passenger Cars........ | 3.366 |—16 |—10 | There 
Bank Debits Index**. ..... 59 1 |+ 8 — previo 
Commercial Failures : 102.6/+ 16]/— O08 |+ 45 month 
- 5 |—68 |+44 |— 4 | +290 COLU 
97.8/+ 03 |/— 06 Em 
|1934 er 
|— 3 |— 2 |+13 |+33 
i+ [+1 98 |—23 |+ 9 |+ 40 51 first 
8 0 last 3 
7 |+ 38 Bank Debits Index**...... —1{—1 |+2 year 
nk Debits Index**...... July, 
1934 
111.7}— 02/+ 29/4 2.7 
56 |+121 |+ 96 |+144 |+ 33 
DAYTON 
1934 
comr 
cia 
100.0 | — 96 +281 In tl 
34 cent 
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Business Conditions in the Chief Ohio Cities 


AKRON 

The usual seasonal decline of 1 per cent occurred in em- 
ployment in July due to the declines of non-manufacturing 
and construction employment. Manufacturing employment 
remained unchanged. There was an increase in employ- 
ment from July, 1933, of 15 per cent and, from the first 7 
months of last year, of 33 per cent. New passenger car 
sales declined less than seasonally and were 5 per cent 
above July, 19388. Bank debits rose slightly against a sea- 
sonal decline. Building occupancy was up slightly in June 
and the value of construction contracts awarded declined. 
CINCINNATI 

Employment dropped 4 per cent in July from June due 
to the declines in construction and manufacturing em- 
ployment. Employment for the month, however, was 19 
per cent above July, 1933, and for the first 7 months of 
the year showed a gain of 25 per cent from the same pe- 
riod of last year. New passenger car sales declined more 
than seasonally and were 10 per cent below July, 1933. 
Bank debits declined more than seasonally. Retail food 
prices rose 2 per cent during July and were 5 per cent 
higher than in July, 1933. Food prices for the first 7 
months of this year have averaged 15 per cent above the 
same period of last year. The value of construction con- 
tracts awarded increased but the total volume was less 
than in July, 1933. 
CLEVELAND 

A decline in all types of employment contributed to the 
5 per cent decline in July from June. July employment, 
however, was 19 per cent above June of 1933. For the 
first 7 months of the year the gain in employment has 
amounted to 32 per cent. New passenger car sales de- 
clined more than seasonally but were 4 per cent above 
July, 1988. Bank debits increased less than seasonally 
but were 13 per cent above the same month of last year. 
There was some gain in construction contracts from the 
previous month but the total was less than in the same 
month of last year. 
cOoLUMBUS 

Employment gained 5 per cent in July from June due 
to a substantial increase in manufacturing employment. 
Other types of employment declined. July employment 
exceeded July, 1933, by 22 per cent. Employment for the 
first 7 months exceeded that of the corresponding period 
last year by 17 per cent. Retail food prices rose 3 per 
cent from June and 6 per cent from July, 1933. For the 
year to date retail food prices have averaged 19 per cent 
above the same period last year. New passenger car sales 
declined less than seasonally and were slightly above the 
July, 1933, total. There was a slight contra-seasonal rise 


in bank debits and a further increase in construction con- 
tracts. 
DAYTON 

The usual seasonal decline occurred in July employment 
but the total was 19 per cent above July, 1933. New pas- 
senger car sales declined less than seasonally but were 7 
per cent less than in the same month last year. The in- 
crease in bank debits was slightly more than seasonal. 
There was a slightly contra-seasonal decline in industrial 
power consumption. Construction contracts awarded con- 
tinued to decline. 

TOLEDO 

The 3 per cent employment decline from June was 
slightly less than seasonal and the total volume for the 
month was 21 per cent above July, 1933. The decline in 
new passenger car sales in July was less than seasonal 
and total sales for the month were 16 per cent greater 
than in July, 1933. The 11 per cent increase in bank debits 
was more than seasonal. Industrial power consumption 
in June declined 6 per cent from May and 12 per cent 
from June, 1933. The value of construction contracts 
awarded increased but the total volume remained small. 
YOUNGSTOWN 

Employment in July declined 25 per cent as compared 
with an average July decline of 2 per cent and the total 
for the month was 14 per cent below July, 1933. New 
passenger car sales increased 9 per cent as compared with 
an average decline of 8 per cent, and the total for the 
month was 39 per cent above July, 1933. Bank debits 
remained unchanged as did also industrial power consump- 
tion. Building occupancy was up slightly and there was a 
slight gain in the value of construction contracts awarded. 
CANTON (Stark County) 

The decline in July employment was greater than sea- 
sonal but employment for the month was 9 per cent above 
July, 1933. Bank debits declined but were above the same 
month of last year. Building occupancy increased slightly 
in June from May. The value of construction contracts 
awarded declined from the previous month and was 4 per 
cent less than in June, 1983. 

OTHER THAN EIGHT CHIEF CITIES 

Employment dropped 3 per cent in the State outside 
the 8 chief cities but was 13 per cent above July, 1933, 
and for the year to date has averaged an increase of 33 
per cent. New passenger car sales increased 3 per cent 
in July from June as compared with the average June de- 
cline of 13 per cent and were 24 per cent greater than 
July, 1938. Bank debits declined seasonally and the value 
of construction contracts awarded increased. 


The Construction Record of Onio for the First Half of 1934 


(Continued from page 3) 


per cent. In the non-residential group, educational building 
showed the largest percentage gain from a year ago, al- 
though the dollar volume of contracts awarded in both the 
commercial building and the other non-residential classi- 
fications was larger than for educational building. Sub- 
stantial percentage gains were shown in both the commer- 
cial building and the other non-residential classifications. 
In the former, the gain from last year amounted to 35 per 
cent; in the latter, to 94.8 per cent. 

Of the State total for the 6 months, only about $14,508,- 
000, or around 27 per cent of the total, was accounted for 


in the 8 chief cities of the State, $39,832,000 of the total 
having been reported as outside the 8 chief cities. All of 
the 8 chief cities of the State except Youngstown reported ~ 
some gain from the first half of 1938. Cincinnati reported 
the largest dollar volume for the 6 months but the smallest 
percentage gain from last year due to the fact that the 
volume of contracts awarded in Cincinnati during the same 
period of last year was high as compared with the other 
chief cities. Cleveland had the second largest dollar vol- 
ume for the first half of the year, and Columbus the third 
highest. The gain in Cleveland from the first half of last 
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year amounted to 27.4 per cent, and in Columbus, to 29.4 
per cent. In Cincinnati, the gain from last year was 8.9 
per cent. Toledo ranked fourth among cities of the State 
with a dollar volume amounting to $2,041,000. This was 
a gain of 61.3 per cent from the first half of last year. 
The gain from last year in Toledo was due entirely to a 
substantial gain in the other non-residential classification 
and to a smaller gain in educational building. 


TABLE VI 


except Canton and Dayton where small contracts wegg 
awarded. 

The peak of construction activity in Ohio was reached 
in 1927 from which time there has been a continuous de 
cline. From the record of the first 6 months of this yeas 
it seems likely that the low point for construction way 
reached in this State in 1932, and that the total for the 
year will show some gain over both 1932 and 1988, ak 


VALUE OF CONSTRUCTION CONTRACTS AWARDED BY TYPES IN OHIO AND OHIO CITIES, FIRST HALF 1934 


(Value in Thousands of Dollars) 
Source: F. W. Dodge Corporation 


Non-Residential Building 

Half First Half First 

1984 Half 1984 Half 1984 Half 1934 Half 1934 Half 1984 Half 1934 Half 

1938 1983 1983 1933 1983 1983 1988 

%o % %o % % % % 
$53,840.6 | + 156.3 | $83,523.5 | +589.2 | $ 7,087.0) + 7.0|$ 3,895.8| + 35.0) $ 1,526.2| +267.2/$ 3,311.7| — 6.3/$ 4,496.4| + 948 
Akron ...... 768.6| + 9.3 304.1 | +281.6 189.7 | +102.2 157.9 | +107.5 —100.0 88.1) — 77.1 28.8 | — 404 
Canton ...... 248.4 | +276.9 11.4 40.9 154.0 182.4 | +648.0 0 36.8| + 29.6 26.9| +6278 
Cincinnati 3,855.6| + 8.9 1,717.8 | 4117.3 1,283.5 | — 28.6 374.6 | — 37.6 0| —100.0 188.3 | — 54.8 391.4| +2408 
Cleveland 3,517.9 | + 27.4 1,488.8 | +422.5 671.2; — 8.1 828.0; + 0.9 60.5 | +980.4 465.1 | —- 49.1 164.3} + 268 
Columbus 2,760.3 | + 29.4 1,758.8 bd 109.1 | — 27.1 325.8} +141.9 1.4 se 268.5 | — 49.5 296.7 | — 771 
Dayton ...... 471.7 | + 28.6 51.2 | — 34.0 142.7 | +182.8 188.5) — 0.3 0| —100.0 102.38} + 17.6 37.0| +4441 

2,041.2 | + 61.3 332.0 | — 27.7 128.2; — 1 120.38 | — 34.5 250.4 249.7| — 46.4 960.6 
Youngstown 344.8 | — 34.9 78.7| 28 81.5 | + 52.6 101.4) + 68 2.2| — 97.8 33.0 | — 32.0 48.0 | — 684 
Cities...... 39,882.1 | +813.7| 27,885.7| + 707.3 4,590.2 | + 21.8 1,721.9 | +109.2 1,211.7 | +3817.5 1,929.9 | +150.8/ 2,542.7) +8805 

* Percentage increase of over 1000 per cent. 
** None in first half 1988. 


Most of the 1934 gain to date in public works and utili- 
ties contracts occurred outside the urban areas of the 
State where contracts to the extent of $27,835,000, repre- 
senting about 83 per cent of the State total for this type 
of construction, were awarded. Only five of the urban 
areas—Akron, Canton, Cincinnati, Cleveland and Colum- 
bus—reported gains in public works and utilities contracts. 
Likewise, the bulk of the gain in residential construction 
occurred outside of the urban areas where about 64 per 


TABLE VII 


though marked expansion does not seem in prospect 
Although all types of construction have declined dras 
tically during the past four years, the greatest relative 
decline has occurred in residential construction which, @ 
1933, amounted to only 9.1 per cent of the 1926 total 
Until 1929, residential building constituted the largest pro- 
portion of the State total of all the classifications, account 
ing for 35 per cent of the State total in 1926 as compared 
with 16 per cent in 1938. Since 1929, public works and 


VALUE OF CONSTRUCTION CONTRACTS AWARDED IN OHIO, BY TYPES, 1926—JUNE, 1934 
(Value 4-4 of Dollars) 
Source: W. Dodge 


Corporation 


Public Works 


Residential 


Non-Residential Building 


Construction and Utilities 


Building 


Educational 
Building 


Amount 


Amount 


$146,077 


46,966 
33,524* 


$ 24,917 


* First six months, 1934. 


cent of the total for the State was reported. Four cities 
—Akron, Canton, Dayton, and Youngstown—reported 
some gain from last year but in each case the dollar vol- 
ume was relatively small. In four cities—Cincinnati, 
Cleveland, Columbus, and Toledo—residential building de- 
clined from the first half of last year. Almost one-half 
of the commercial building (44 per cent) and more than 
three-fourths of the educational building (78 per cent) 
occurred outside of the 8 chief cities. In three of the cities 
—Cincinnati, Dayton, and Toledo—commercial building 
declined, while industrial building declined in all the cities 


utilities has furnished the largest share of the State total 
for any of the classifications. 

Although most types of building began to decline in vok 
ume after 1927, commercial building continued to expand 
through 1929, and industrial building after a severe slump 
in 1927 recovered substantially during 1928 and 1929) Ia 
1932, industrial building was only 5.9 per cent of the 1926 
total, but increased in 1938 to 14.5 per cent of the 1926 
total. Commercial building in 1932 was 17.2 per cent of 
the 1926 total, but continued to decline through 1933. 

Viva Booth. 


| 
Total 
Commercial Industrial Other Non-Resi- 
: Year Building Building dential Building. 
Per Per Per Per Per Per Per 
: Amount | Centof | Amount | Centof | MEN | Centof| Amount | Centof | MEN | Centof| Amount | Centof| Amount | Centof 
1926 1926 1926 1926 1926 1926 1926 : 
. 1926 100.0 |$ 44,578 100.0 | 7 100.0 | $ 53,757 100.0 | $ 38,789 | 1000 
1927......] 455,261 111.8 138,348 184.7 159,490 109.2 45,468 102.0 29,746 119.4 42,283 78.7 44,926 1158 
1928...... | 485,271 106.9 117,086 118.2 158,277 108.4 48,413 108.6 25,694 1038.1 45,765 85.1 40,036 108.2 
7 1929...... | 381,554 93.7 92,716 93.6 109,618 75.0 64,770 145.3 26,678 107.0 50,868 94.6 36,909 95.2 
: 1980...... | 315,068 77.4 94,121 95.0 72,016 49.3 48,419 97.4 28,969 116.3 36,329 67.6 40,214 | 108.7 
. 1981......] 177,804 48.5 63,948 64.6 45,048 30.8 17,069 38.3 18,472 54,1 14.479 26.9 28,288 60.0 
a 81,479 20.0 39,681 40.1 15,721 10.8 7,682 17.2 2,450 9.8 3,169 5.9 12,776 32.9 
ee 84,985 20.9 | | 47.4 18,308 9.1 6,974 15.6 3,769 15.1 7,792 14.5 6,176 15.9 
1984*..... 53,841* 13.2* 33.9* 7,087* 4.9* 3,896* 8.7* 1,526* 6.1* 3,312* 6.2* 4,496*| 11.6* 
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